
STATE OF CALIFORNIA JOHN CHIANG, 
  California State Controller 

 

STATE CONTROLLER’S OFFICE 
PERSONNEL/PAYROLL SERVICES DIVISION 
P. O. BOX 942850 
Sacramento, CA 94250-5878 
 
 
DATE: December 29, 2010 PAYROLL LETTER #10-022 
  
 
TO: All Agencies/Campuses in the Uniform State Payroll System  
 
FROM: Lisa Crowe, Chief 
 Personnel/Payroll Services Division 
 
RE: INTERNAL REVENUE SERVICE DOCUMENT REQUEST - SETTLEMENTS 
 

As announced in Payroll Letter #10-021, the Internal Revenue Service (IRS) is conducting an audit of 
the State of California for tax years 2008 and 2009.  The IRS is currently reviewing employment 
related settlement payments made by the State and has requested data for tax year 2008.  Please see the 
attached Information Document Request Number EMT-004.  The Internal Revenue Service has also 
issued a memo dated December 9, 2010, which explains the reason for this request and clarifies the 
different types of settlement payments. 
 
To ascertain the requested information, please complete the attached Agency/Campus Settlement 
Information Sheet and return it to our office no later than January 4, 2011.  The return 
instructions are included at the end of the information sheet.  Our office will compile the data and 
provide it to the IRS.  They may subsequently request additional information after completing 
their review of the data.  Agencies and campuses will be contacted should further information be 
requested by the IRS. 
  
If you have any questions regarding the Internal Revenue Service Audit, please contact Jennifer Rocco, 
Tax Support Manager (916) 322-8105 or jrocco@sco.ca.gov. 
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Agency/Campus Settlement Information Sheet 
*Please provide this information for tax year 2008 only* 

 
1.  Did your agency/campus pay a settlement for severance pay?       ⁮Yes ⁮No 
 
2.  Did your agency/campus pay a settlement for back pay?       ⁮Yes ⁮No 
 
3.  Did your agency/campus pay a settlement for front pay?       ⁮Yes ⁮No 
 
4.  Did your agency/campus pay a settlement for compensatory damages?     ⁮Yes ⁮No 
 
5.  Did your agency/campus pay a settlement for consequential damages?      ⁮Yes ⁮No 
 
6.  Did your agency/campus pay a settlement for punitive/liquidated damages?     ⁮Yes ⁮No 
 
7.  Did your agency/campus pay a settlement for restoration of benefits?      ⁮Yes ⁮No 
 
8.  Did your agency/campus pay a settlement that does not fit into one of these categories?   ⁮Yes ⁮No 
 
9.  Did your agency/campus issue Form W-2’s for any of these payments?     ⁮Yes ⁮No 
 
10.  Did your agency/campus issue Form 1099’s for any of these payments?     ⁮Yes ⁮No 
 
11.  Did your agency/campus issue Form 1042S’s for any of these payments?     ⁮Yes ⁮No 
 
 
                
Entity/Agency/Department Name      Name of Preparer 
 
                
Fund Account(s) used to pay settlements     Title 
 
                
Agency Code         Telephone Number 
 
                
General Ledger Account(s)/Sub Account(s)      E-mail address 
used to pay settlements 
 
      
Number of payees  
 
$      
Total amount of settlements paid 
 
Please fax your completed form to Jennifer Rocco, Tax Support Manager, State Controller’s Office at 
(916) 322-0664.    




