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California State Contraller
December 29, 2014

Kindon Meik, City Manager

Corcoran Redevelopment/Successor Agency
832 Whitley Avenue

Corcoran, CA 93212

Dear Mr. Meik:

Pursuant to Health and Safety Code section 34167.5, the State Controller’s Office (SCO)
reviewed all asset transfers made by the Corcoran Redevelopment Agency (RDA) to the City of
Corcoran (City) or any other public agency after January 1, 2011. This statutory provision states,
“The Legislature hereby finds that a transfer of assets by a redevelopment agency during the
period covered in this section is deemed not to be in furtherance of the Community
Redevelopment Law and is thereby unauthorized.” Therefore, our review included an assessment
of whether each asset transfer was allowable and whether the asset should be turned over to the
Successor Agency.

Our review applied to all assets including, but not limited to, real and personal property, cash
funds, accounts receivable, deeds of trust and mortgages, contract rights, and rights to payment
of any kind. We also reviewed and determined whether any unallowable transfers to the City or
any other public agency have been reversed.

Our review found that the RDA transferred $9,261,954 in assets after January 1, 2011, including
unallowable transfers totaling $3,496,950, or 37.76% of transferred assets. The unallowable
transfers included $2,496,950 to the City and $1,000,000 to the Entity Assuming the Housing
Functions.

However, on November 15, 2012, the Entity Assuming the Housing Functions remitted
$1,000,000 in cash to the Kings County Auditor-Controller to be distributed to the taxing
entities.

Also, on November 6, 2014, the City turned over $2,019,274 in land held for resale to the
Successor Agency. Therefore, the remaining $477,676 in unallowable transfers must be turned
over to the Successor Agency.



Kindon Meik, City Manager -2- December 29, 2014

If you have any questions, please contact Elizabeth Gonzalez, Chief, Local Government
Compliance Bureau, by telephone at (916) 324-0622, or by email at egonzalez@sco.ca.gov.

Sincerely,
Original signed by

JEFFREY V. BROWNFIELD, CPA
Chief, Division of Audits

JVB/mh
Attachment

cc: Soledad Ruiz-Nuiiez, Finance Director
City of Corcoran
Raymond Lerma, Oversight Board Chair
City of Corcoran
Rebecca Carr, CPA, Auditor-Controller/Director of Finance
Kings County
David Botelho, Program Budget Manager
California Department of Finance
Richard J. Chivaro, Chief Legal Counsel
State Controller’s Office
Elizabeth Gonzélez, Bureau Chief
Division of Audits, State Controller’s Office
Betty Moya, Audit Manager
Division of Audits, State Controller’s Office
Anita Bjelobrk, Auditor-in-Charge
Division of Audits, State Controller’s Office
Patrice Mackey, Auditor
Division of Audits, State Controller’s Office
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Corcoran Redevelopment Agency Asset Transfer Review

Asset Transfer Review Report

Summary The State Controller’s Office (SCO) reviewed the asset transfers made
by the Corcoran Redevelopment Agency (RDA) after January 1, 2011.
Our review included, but was not limited to, real and personal property,
cash funds, accounts receivable, deeds of trust and mortgages, contract
rights, and rights to payments of any kind from any source.

Our review found that the RDA transferred $9,261,954 in assets after
January 1, 2011, including unallowable transfers totaling $3,496,950, or
37.76% of transferred assets. The unallowable transfers included
$2,496,950 to the City of Corcoran (City) and $1,000,000 to the Entity
Assuming the Housing Functions.

However, on November 15, 2012, the Entity Assuming the Housing
Functions remitted $1,000,000 in cash to the Kings County Auditor-
Controller to be distributed to the taxing entities.

Also, on November 6, 2014, the City turned over $2,019,274 in land held
for resale to the Successor Agency. Therefore, the remaining $477,676 in
unallowable transfers must be turned over to the Successor Agency.

Background In January of 2011, the Governor of the State of California proposed
statewide elimination of redevelopment agencies (RDASs) beginning with
the fiscal year (FY) 2011-12 State budget. The Governor’s proposal was
incorporated into Assembly Bill 26 (ABX1 26, Chapter 5, Statutes of
2011, First Extraordinary Session), which was passed by the Legislature,
and signed into law by the Governor on June 28, 2011.

ABX1 26 prohibited RDAs from engaging in new business, established
mechanisms and timelines for dissolution of the RDAs, and created RDA
successor agencies and oversight boards to oversee dissolution of the
RDAs and redistribution of RDA assets.

A California Supreme Court decision on December 28, 2011 (California
Redevelopment Association et al. v. Matosantos), upheld ABX1 26 and
the Legislature’s constitutional authority to dissolve the RDAs.

ABX1 26 was codified in the Health and Safety (H&S) Code beginning
with section 34161.

H&S Code section 34167.5 states in part, «. . . the Controller shall review
the activities of redevelopment agencies in the state to determine whether
an asset transfer has occurred after January 1, 2011, between the city or
county, or city and county that created a redevelopment agency or any
other public agency, and the redevelopment agency.”

The SCO identified asset transfers that occurred after January 1, 2011,
between the RDA, the City, and/or any other public agency. By law, the
SCO is required to order that such assets, except those that already had
been committed to a third party prior to June 28, 2011, the effective date
of ABX1 26, be turned over to the Successor Agency. In addition, the
SCO may file a legal action to ensure compliance with this order.

1-



Corcoran Redevelopment Agency

Asset Transfer Review

Objective, Scope,
and Methodology

Conclusion

Views of
Responsible
Officials

Our review objective was to determine whether asset transfers that
occurred after January 1, 2011, and the date upon which the RDA ceased
to operate, or January 31, 2012, whichever was earlier, between the city
or county, or city and county that created an RDA, or any other public
agency, and the RDA, were appropriate.

We performed the following procedures:

e Interviewed Successor Agency personnel to gain an understanding of
the Successor Agency’s operations and procedures.

e Reviewed meeting minutes, resolutions, and ordinances of the City,
the RDA, the Successor Agency, and the Oversight Board.

¢ Reviewed accounting records relating to the recording of assets.

o Verified the accuracy of the Asset Transfer Assessment Form. This
form was sent to all former RDAs to provide a list of all assets
transferred between January 1, 2011, and January 31, 2012.

o Reviewed applicable financial reports to verify assets (capital, cash,
property, etc.).

Our review found that the Corcoran Redevelopment Agency transferred
$9,261,954 in assets after January 1, 2011, including unallowable
transfers totaling $3,496,950, or 37.76% of transferred assets. The
unallowable transfers included $2,496,950 to the City of Corcoran (City)
and $1,000,000 to the Entity Assuming the Housing Functions.

However, on November 15, 2012, the Entity Assuming the Housing
Functions remitted $1,000,000 in cash to the Kings County Auditor-
Controller to be distributed to the taxing entities.

Also, on November 6, 2014, the City turned over $2,019,274 in land held
for resale to the Successor Agency. Therefore, the remaining $477,676 in
unallowable transfers must be turned over to the Successor Agency.

Details of our findings are described in the Findings and Orders of the
Controller section of this report.

We issued a draft review report on September 4, 2014. Kindon Meik,
City Manager, responded by letter dated October 6, 2014. The City’s
response is included in this final review report as an attachment.



Corcoran Redevelopment Agency

Asset Transfer Review

Restricted Use

This report is solely for the information and use of the City of Corcoran,
the Successor Agency, the Oversight Board, the Entity Assuming the
Housing Functions, and the SCO; it is not intended to be and should not
be used by anyone other than these specified parties. This restriction is
not intended to limit distribution of this report, which is a matter of
public record when issued final.

Original signed by

JEFFREY V. BROWNFIELD, CPA
Chief, Division of Audits

December 29, 2014



Corcoran Redevelopment Agency Asset Transfer Review

Findings and Orders of the Controller

FINDING 1— The Corcoran Redevelopment Agency (RDA) made unallowable asset
Unallowable asset transfers of $2,496,950 to the City of Corcoran (City). The transfers

occurred after January 1, 2011, and the assets were not contractually
tCrﬁ;S;?CS:(:?ctohan committed to a third party prior to June 28, 2011.

Unallowable asset transfers were as follows:

e On June 29, 2011, the RDA transferred $44,301 in furniture and
equipment to the City.

e On June 29, 2011, the RDA transferred $1,988,719 in land held for
resale to the City. Additionally, on July 13, 2011, the RDA
transferred $30,555 in land held for resale to the City.

e On January 30, 2012, the RDA transferred $433,375 in cash to the
City.

Pursuant to Health and Safety (H&S) Code section 34167.5, the RDA
may not transfer assets to a city, county, city and county, or any other
public agency after January 1, 2011. The assets must be turned over to
the Successor Agency for disposition in accordance with H&S Code
section 34177(d) and (e).

Order of the Controller

Pursuant to H&S Code section 34167.5, the City is ordered to reverse the
transfers totaling $2,496,950 and turn over the assets to the Successor
Agency. However, on November 6, 2014, the City turned over
$2,019,274 in land held for resale to the Successor Agency. Therefore,
the remaining $477,676 in unallowable transfers must be turned over ot
the Successor Agency.

City’s Response

The City partially disagrees with the SCO’s Findings. See Attachment
for the City’s complete response.

SCO’s Comment

Item # 1- Furniture and equipment ($44,301)

The SCO agrees with the City’s proposed corrective action. The Order of
the Controller remains as stated in regard to the $44,301 in furniture and
equipment assets transferred to the City.



Corcoran Redevelopment Agency

Asset Transfer Review

FINDING 2—
Unallowable asset
transfers to the Entity
Assuming the Housing
Functions

Item #2 and Item #3 — Land for Resale ($1,988,719 and $30,555)

The City provided documentation that confirmed that on November 6,
2014, the City turned over $2,019,274 in land held for resale to the
Successor Agency. The Order of the Controller has been modified
accordingly.

Item #4 — Cash ($433,375)

The City states that the RDA and City passed Resolution No. 2611
approving the $433,375 as enforceable obligations of the Successor
Agency. However, the resolution only states that the City Council of the
City of Corcoran authorizes the resolution and not the RDA. Also, the
resolution states that these are to become enforceable obligations of the
Successor Agency and not those of the RDA. Since the City elected to
become the Successor Agency, these obligations were to be reported on
the Recognized Obligation Schedules from January through December of
2012.

The Successor Agency should utilize the Recognized Obligation
Payment Schedule (ROPS) process in order to be reimbursed for any
services that it incurs.

The Order of the Controller remains as stated for the transfer of $433,375
in cash to the City.

The Corcoran Redevelopment Agency (RDA) made an unallowable asset
transfer of $1,000,000 to the Entity Assuming the Housing Functions.
The transfer occurred after January 1, 2011, and the assets were not
contractually committed to a third party prior to June 28, 2011.

On April 1, 2011, the RDA transferred $1,000,000 in cash to the Entity
Assuming the Housing Functions.

Pursuant to H&S Code section 34167.5, the RDA may not transfer assets
to a city, county, city and county, or any other public agency after
January 1, 2011. The assets must be turned over to the Successor Agency
for disposition in accordance with H&S Code section 34177(d) and (e).

Order of the Controller

Pursuant to H&S Code section 34167.5, the Entity Assuming the
Housing Functions is ordered to reverse the transfer of assets in the
amount of $1,000,000 and turn over the assets to the Successor Agency.
However, on November 15, 2012, the Entity Assuming the Housing
Functions remitted $1,000,000 in cash to the Kings County Auditor-
Controller for distribution to the affected taxing entities. Therefore, no
further action is necessary.



Corcoran Redevelopment Agency Asset Transfer Review

Schedule 1—
Unallowable Asset Transfers to
the City of Corcoran
January 1, 2011, through January 31, 2012

On June 29, 2011, the RDA transferred furniture and equipment to the City $ 44,301
On June 29, 2011, the RDA transferred land held for resale to the City 1,988,719
On July 13, 2011, the RDA transferred land held for resale to the City 30,555
On January 30, 2012, the RDA transferred cash to the City 433,375
Total unallowable transfers to the City 2,496,950
On November 6, 2014, the City turned over land held for resale to the

Successor Agency (2,019,274)
Total transfers subject to H&S Code section 34167.5 $ 477,676



Corcoran Redevelopment Agency Asset Transfer Review

Schedule 2—
Unallowable Asset Transfers to
the Entity Assuming the Housing Functions
January 1, 2011, through January 31, 2012

On April 1, 2011, the RDA transferred cash to the Entity Assuming the Housing Functions $ 1,000,000
On November 15, 2012, the cash was remitted to the Kings County Auditor-Controller (1,000,000)

Total transfers subject to H&S Code section 34167.5 $ —



Corcoran Redevelopment Agency Asset Transfer Review

Attachment—
City’s Response to
Draft Review Report




City of

CORCORAN

A MUNICIPAL CORPORATION FOUNDED 1914

October 6, 2014

Ms. Elizabeth Gonzalez

Local Government Compliance Bureau

California State Controller’s Office, Division of Audits
P.0. Box 942850

Sactamento, CA 94250-5874

Re: Corcoran Redevelopment Agency Asset Transfer Review

Ms. Gonzélez,

This letter serves as a response to the correspondence dated September 4, 2014 in regards to the
Corcoran Redevelopment Agency (RDA) assets that were transferred to the City of Corcoran
after Janwary 1, 2011 as noted in the draft Asset Transfer Review repott.

As outlined in the aforementioned report, Finding 1 identifies $2,496,950 in assets that were
transferred to the City of Corcoran. A summary of those transfers is listed below:

Desctiption Value
1. Furniture and equipment $ 44301
2. Land held for resale ) $1,988,719
3. Land held for resale $ 30,555
4. Cash $ 433,375

Item #1 — Furniture and equipment ($44,301)
Pursuant to H&S Code Section 34167.5, the City will reverse the transfer to facilitate disposition
of the assets by the Successor Agency.

Item #2 and Item #3 — Land for Resale (81,988,719 and $30,555)

In 2010, the City of Corcoran loaned $2,000,000 to the Corcoran RDA for the purpose of
purchasing land for a proposed retail project (See Exhibit A). With the loan, the Corcoran RDA
purchased eight contingent parcels comprising approximately 20 acres. Anticipating the
dissolution of redevelopment agencies, the developer chose to abandon the proposed project.

CITY OFFICES:
832 Whitley Avenue  + Corcoran, CA 83212 +  Phone 559/932-2151 +  www.cityofcorcaran.com




On September 23, 2013 the Oversight Board for the Successor Agency of the Corcoran RDA
approved Resolution No. 2013-03 with the finding that the loan made by the City to the
Corcoran RDA was for legitimate redevelopment purposes and that it was an enforceable
obligation (See Exhibit B). As a result, the properties purchased with the loan from the City
have been lisied on the Long Range Property Management Plan (LRPMP) as properties to be
held for resale by the Successor Agency with the understanding that the proceeds from the sale
of any land would be used to repay the enforceable obligation. The LRPMP was approved by
the Oversight Board on September 22, 2014.

Pending approval by the Department of Finance, the City will transfer the properties to the
Successor Agency. Proceeds from the sale of the properties will be used to comply with the
enforceable obligation.

Item #4 — Cash ($433,375)

The Redevelopment Board/City Council approved Resolution No. 2611 which allocated RDA
monies for existing contracts and anticipated expenses (See Exhibit C). Detailed information on
the itemas in the resolution is provided below:

A. CrisCom Company - $70,000
The CrisCom Company began providing services for the Corcoran Redevelopment
Agency/City of Corcoran in 2005. In 2010 the Redevelopment Agency board
approved an extension of services with CrisCom through December 2012, As part of
its government affairs/lobbying efforts, CrisCom helped secure grants and other
funding for specific projects and activities with the redevelopment area.
Additionally, CrisCom has actively pursued development opportunities with the
intent of creating jobs, eliminating blight, and bolstering the local economy (See
Exhibit D). The $70,000 paid to CrisCom in February 2012 covered the contract
obligation through December 2012, In its determination letter dated October 2012,
the Department of Finance authorized the use of Redevelopment Property Tax Trust
Fund (RPTTF) monies to continue services provided by CrisCom (See Exhibit E)

B. Corcoran Chamber of Commerce - $30,600
The Corcoran RDA parinered with the Corcoran Chamber of Commerce in the early
1990s to assist with business attraction and retention. Additionally, the Chamber
served as the facilitator for the implementation of the Downtown Revitalization Plan
adopted in 1997. The Chamber of Commerce and the Corcoran RDA have worked
without a formal contract, however, the ongoing relationship is documented in the
Corcoran RDA Five-Year Implementation Plan adopted in 2009. The projected
expenditures for marketing and public relations included the contribution to the
Chamber of Commerce and the Kings Economic Development Corporation (See
Exhibit F).




C. Kings County Fire Depattment - $42,775
In 1987 the Corcoran RDA and Kings County signed an agreement stipulating that
the Corcoran RDA would waive its right to 100% of the Fire District Tax Increment
Revenue Share (FDTIRS) payable to the Agency (See Exhibit G). In retutn, Kings
County would provide fire services for Corcoran. However, with increased costs to
operate fire services in the community, additional RDA monies were needed beyond
the amount collected as part of the FDTIRS, As such, the RDA was legally obligated
to contribute additional funds for engoing fire services. The $42,775 represents the
final allocation by the Corcoran RDA for the fiscal year 2011-2012.

D. Legal Fees - $290,000
At the time of disselution, the Corcoran RDA was negotiating several legal issues and
had entered into litigation on mafters which included breach of contract on Payment
in Lieu of Taxes (PILOT) agreements, disputes with developers on proposed retail
projects (sce Item #2 and Hem #3 above), discussions with owners of abandoned
properties, and other redevelopment matters. To cover the costs of legal fees and
settlement resolutions on behalf of the RDA, a total of $290,000 was placed in a trust
account with the attorney representing the Successor Agency. Said funds have been
fully exhausted.

At this time, the Corcoran Redevelopment Successor Agency requests that the State Controller’s
Office consider the information provided prior to issuing its final report.

Should there be any questions or if additional information is needed, please contact me at your
convenience.

S%ﬁz

Kindon Meik
City Manager
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Exhibit A




RESOLUTION NO, 2479
REDEVELOPMENT AGENCY NO, 10-01

A JOINT RESOLUTION OF THE CITY COUNCIL FOR THE
CITY OF CORCORAN AND THE, CITY OF CORCORAN
REDEVELOPMENT AGENCY

WHEREAS, the City of Corcoran has funds availsble in its Water Fund that it can loan to
the City of Corcoran Redevelopment Agency for purposes of assisting with physical and
economic blight removal, job creation, local provision of goods and services and / or generation
of tux increment to the redevelopment agency;

WHEREAS, the City of Corcotan wishes to loan up to the sum of $2,000,000,00; and

WHEREAS, the Redevelopment Agency agrees and promises to borrow and repay to the
City of Corcoran Redevelopment Agency up to the sum of $2,000,000,00 for such purpose; and

NOW, THEREFORE, the City of Corcoran and the Redevelopment Agency Resolve and
Agree as follows:

1, The City of Corcoran agrees to loan o the City of Corcoran Redevelopment Agenoy
the sum of up to $2,000,000.00 for purposes of assisting the Redevelopment Agency’s mission
and purpose;

2, The Redevelopment Agency agrees to accept said loan and promises to repay to the
City of Coropran the sum of $2,000,000.00 on the following terms:

A, The loan of up to $2,000,000,00 shall be repaid on ot before 2025.

B. The interest rate to be charged by the City of Corcoran to the Redevelopment
Ageney shall be the average 12 month rate funds eatned in the L.A.LF. account.

IT IS FURTHER RESOLVED that the Redevelopment Agency and the City of Corcoran
shall execute any and all documents necessary, if any, and as required to consummate and
confitm this loan, Upon payment in fiull by the Redevelopment Agency, the City agrees to
introduce and sign & resolution indicating that payment in full has been made.

et ook gl ook ot

I, the undersigned City Cletk of the City of Corcoran, hereby certify that the foregoing is
a full, true and correct copy of a Joint Resolution duly adopted by the City Council of the City
and the City of Corcoran Redevelopment Agency at a meeting thereof on the Istday of March,
2010, by the following vote of the members/directors thereof: :




AYES: Councilmembers: Haile, Wadsworth, and Letma
NOBS: None

ABSTAINED:None

ABSENT:  Councilmembers:  Baltierra, and Hanshew

APPROVED:

Raymond Lerma, Mayor/Chairman




Exhibit B




RESOLUTION NO. 2013-03

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE SUCCESSOR AGENCY
OF THE CORCORAN REDEVELOPMENT AGENCY RECOGNIZING A LOAN
AGREEMENT BETWEEN THE CITY OF CORCORAN AND THE FORMER
CORCORAN REDEVELOPMENT AGENCY AS AN ENFORCEABLE OBLIGATION,

WHEREAS, on March 1, 2010 the City of Corcotan adopted Resolution No. 2479 approving
loan of $2,000,000 to the Corcoran Redevelopment Agency; and

WHEREAS, on March 1, 2010 the Corcoran Redevelopment Agency (RDA) adopted
Resolution No, 10-01 accepting the $2,000,000 loan from the City and agreed to repay said loan
by the year 2025; and

WHEREAS, the Corcoran Redsvelopment Agepcy expended $1,919,920 of the total loan to
purchase land for a proposed development project consisting of the following parcels located at
the northeast quadrant of Whitley Avenve and Pickerell Avenue:

APN 034-170-003 APN 034-170-013
APN 034-170-004 APN 034-170-012
APN 034-170-005 APN 034-170.-020
APN 034-170-012

WHEREAS, in 2011, with. the dissolution of the Corcoran RDA, title on the aforementioned
land was transferred to the City of Cotcoran based on the understanding that the monies used to
acquire the various patcels were in essence City fonds, No tax increment monies associated with
the RDA were ever used as part of the land transaction; and

WHEREAS, in Janvary 2013, the Corcoran Successor Agency subrnitted the requited Due
Diligence Review (DDR), conducted by en independent auditor, to the Department of Finance
(DOF) for consideration. As part of its review, the DOF determined in its March 25, 2013 lotter
that the property transfer valved at $1,819,920 was an invalid ssset transfer. In response, the
Coorcozan Successor Agency requested a meet and confer to disouss the determination and appeal
the decision of the DOF; and,

YWHEREAS, the DOF declared that “The repayment of the loan may become an enforceable
obligation after the Agency receives a Finding of Completion from Finance. Tf the oversight
board makes a finding that the loan was for legitimate redevelopment purposes, the loan should
be placed on future Recognized Oblipation Payment Schedules for repayment. Refer to HSC
gection 34191.4(b) for more guidance.”; and,

WHEREAS, the Corcoran Successor Agency received its Finding of Completion on April 26,
2013 from DOF,

NOW, THEREFORE, BE IT RESOLVED that the Oversight Board for the Successor Agency
of the Corcoran Redevelopment Agency hereby determines and makes the findings as follows:




Section 1. With the Finding of Completion from Department of Finance on April 26,
2013, the Oversight Board is now able to congider the 2010 loan from the
City to the RDA,

Section 2. The $2,000,000 Ioan made in 2010 from the City of Cotcoran to the
Cozcoran Redevelopment Agency was for legitimate redevelopment
purposes.

Section 3. This loan is an enforceable obligation to be paid to the City of Corcoran.
Section 4. The loan repayment schedule is attached hereto as Bxhibit A,

NOW THEREFORE, BE IT FURTHER RESOLVED that the Oversight Board for the
Successor Agency of the Corcoran Redevelopment Agency does hereby recognize and determine
the amount be listed on the future Recoghized Obligation Payment Schedules of the City of
Corcoran Successor Agency of the Corcoran Redevelopment Agency.

PASSED AND ADOPTED at a rogular meeting of the Corcoran Oversight Board held on the
23rd day of September, 2013, by the following vote:

AYES: Membets: Gorl, Hollabaugh, Palmerin, Valle, and Venegas
NOES: Members: Hone
ABSENT: Member; Graville

ABSTATN: Member: Lerma . ’
APPROVED: . c
~ Réymond M, Lefma, Chair




Cliy Logn Repayment

Pymt Date LAIF EstRate Interest

12014
1112015
171018
1MR2o17
11172018
1/1/2019
11172020
1H72021
1Mi2022
1172023
112024
11172025
1711/2026

*Interast on first payment Includes interast from

LAJF rates

0.250%
0.250%
0.250%
0.260%
0.260%
0.250%
0.260%
0.250%
0.260%
0.250%
0.260%
0.260%
0.250%

30,018.58
4,616.38
423077
3,646.16
8,461.54
3,076.92
2,692.81
2,307.69
1,923.08
1,638.46
1,153.85

769,23
384.62

Principal

153,846,156
163,846.15
168,846.16
163,846.15
163,846,15
163,846.16
1683,846,15
'163,846.15
168,846.16
153,846.16
163,846,158
1653,846.15
163,848,15

Principal
Balance
2,000,000.00
1,848,153.86
1,682,307,69
1,638,461.54
1,384,616.38
1,230,7890.23
1,076,923.08
923,076.92
769,230.77
615,384.02
461,538.46
307,602.31
183,846.16

0.00

Total Payment

183,864.83
158,464.54
168,076.92
157,692.31
167,307.89
156,023,08
156,638.48
186,153,85
156,760.23
165,364.62
155,000.00
154,615.38
164,230.77
2,080,018.88

31142010, calculated monthly using




Exhibit C




RESOLUTION NO, 2611

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
CORCORAN AUTHORIZING PAYMENT OF LEGALLY
ENFORCEABLE OBLIGATIONS AND ALLOCATION OF
REDEVELOPMENT AGENCY FUNDS,

WHEREAS, the RDA is to dissolve as of February 1, 2012, and the City of Corcoran is
the Successor Agency;

WHEREAS, ceriain lepally enforceable obligations exist; and

WHEREAS, the Successor Agency wishes to safisfy those obligations;

NOW, THEREFORE, the Successor Agency hereby resolves to pay the following:

1. The legally binding agresment with The CtigCom Compeny in the sum of $70,000.

2. The legally binding agreement with the Corcoran Chamber of Commerce in the sum of
$30,600.

3. The logally binding agreement with the Kings County Fire Department in the sum of
$42,775.

4, To pay legally binding legal and expert fees for litigation sxm-oundmg certain Lesses’s
breaches of legally binding agresments and for the cost of agsuming and elitninating shum
and blight in the sum of $290,000,

5, The payment of §12,636 for a legally binding contract with eCivis.

PASSED AND ADOPTED at o regular meeting of the City Council of the C1ty of Corcoran
held on the 30th day of January 2012, by the following vote:

AYES: Councilmembers:  Lerma, Robertson, and Baltierra

NOES; None

ABSENT:  Councitmember: ‘Wadsworth

ABSTAIN: Councilmember: Mustain

APPROVED: Jpns & netesrie
Antonis “Tond” Baltierra, MAYOR




CLERKS CERTIFICATE
City of Corcoran }

County of Kings } 88,
State of California  }

1, Lottaine P, Lopez, hereby certify that the foregoing is a full, true and eorrect copy of a
resolution passed and adopted by the City Council of the City of Corcoran at a special meeting

held on the 30th day of January, 2012, by the voto as set forth therein,
DATED; Jamuary 31, 2012

ATTEST:

Lorraitie P, LopéZ, GM
Clty Clerk

[ seal ]
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City of

C

ORCORAN

A MUNICIPAL CORPORATION FOUNDED 1914
STAFF REPORT
. ITEM #: 7-A
MEMO | '
TO: Corcoran City Council
FROM: Ron Hoggard, City Manager

DATE: November 1, 2010 MEETING DATE: November 15, 2010

SUBJECT:  Consider Extension of Criscom Company Governmental Aﬂ’mrs
Conimcts/Lobbymg Efforts

Recomme) jon: (Veice Vote
1t is recomruended that the City Counneil extend the CrisCom Company State atd Federal
lobbying efforts through December of 2012 at the combined rate of $7,000 per month,

Discussion:
Over the course of the last five and a half years, the City of Corcoran has used the govemmental

Affairs/Lobbying efforts of the CrisCom Company to work with State and Federal agencies and
legislators to move certain projects forward and have assisted in securing much needed fimding,
They have also been instrumertal in getting commercial developers fo explore the possibilities
that may be developed in Corcoran.

The CrisCom commitment to the community has been demonstrated by their opening and
maintaining a Central Valley office in Corcoran, work with the Chamber of Commerce and
working on an Emergency Aid/School Pack project.

CrisCom was instramental in helping:
-« Secure the $2,000,000 State Waier Plant Grant
Remove the Coast Grain Building owned by the BNSF -
Secure over $600,000 for additional gang and drug law enforcement personnel,
Bring commercial developers to the community.

CrisCom continues to work on water cost issues, additional funding for drug and gang efforts,
pohce facilities funding, as well as comamercial efforts. -

Budget Impact:
No change to the current funding amount.

- ) City Offices -
832 Whitley Avenue *. Corcoran, CA 93212 * Phone §59.992.2151 * www.cityoftorcoran.com




MINUTES
CORCORAN CITY COUNCIL
REDEVELOPMENT AGENCY &
JOINT POWERS FINANCE AUTHORITY
REGULAR MEETING
November 15, 2010

" The regular session of the Corcoran City Council and Redevelopment Agency was called to
order by Mayor Lerma, in the City Council Chambers, 1015 Chittenden Avenue, Corcoran CAat
6:00 P.M.

ROLL CALL .
Councilmembers present: ~ Toni Baltierra, Dick Haile, Jim Wadsworth, and Raymond
. Lerma -
Councilmembers absent: Larry Hanshew
Staff present: Lotraine Lopez, Ron Hoggard, Joyce Venegas, Steve Kroeker,
. _ and Mike Farley
Press present: " Jeanette Todd, “The Corcoran Journal”
INVOCATION -
Invoceation was presented by City Manager Hoggard.
FLAG SALUTE

The flag salute was led by Councilmember Wadsworth.

1.  PUBLIC DISCUSSION
None

2.  CONSENT CALENDAR

‘Wadsworth requested Item D pulled from the consent calendar for discussion. Following
Council discussion a motion was made by Haile and seconded by Wadsworth to approve the
consent calendar; Wadsworth abstained from voting on Item 2A, Approval of Minutes of the reguiar
meeting on Noven:nber 1, 2010. Motion carried by the following vote:

AYES: 4 NOES: 0 ABSENT: 1 (Hanshew)

Approved Minutes of the regular meeting on November 1, 2010.

" Authorization to read ordinances and resolutions by title only.
Approved Acceptance of property located at APN; 034-170-002, 034-170-003, and
034-170-004.

At this time, Council moved to the fo]lowing itmx.

2D.  Following Council discussion & motion was-made by Wadsworth and seconded by Haile to
approve first Amendment of Joint Exercise and Power Agreement with Corcoran District Hospital.
Motion carried by the following vote:

AVES: 4 NOES: 0  ABSENT: 1 (Hanshew)

Cowmneil retuned to the regular agenda sequence.

owp
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3. APPROPRIATIONS .
Pollowing Council discussion & motion was made by Wadsworth and seoonded by Baltierra N

to approve the Warraot Register dated November 15, 2010; Haile abstained from voting on the

‘Warrant made payable to Economy Smog in the amount of $447.75. Lerma abstained from voting

on the Watrant made payable to Reymond Lerma in the amount of $102.00. Motion cartied by the

following vote:

AYES: . 4 NOES: - 0 ABSENT: 1 (Hanshew)
4.  PRESENTATIONS - Nome.

5. PUBLIC HEARINGS - None

6.  WRITTEN COMMUNICATIONS - None

7. STAFF REPORTS

7A. Following Council discussion & motion was made by Wadsworih and seconded by
Haﬂe to approve extension of CiisCom Company, State and Federal lobbying efforts through
Deceraber 2012 at the combined rate of $7,000 per month. Motion carried by the following vote:
AYES: 4 ' NOES: 0 ABSENT: 1 (Hanshew)

7B, Following Council discussion a motion was made by Wadsworth and seconded by
Baltierra to approve the Software and Services Agreement with Sun Ridge Systems Inc. and
authorize the City Manger to sign. on behalf of the City, Motion carried by the following vote:
AYES: 4 NOES: 0 ABSENT: 1 (Hanshew)

~ 7C, Following Council discussion a motiom was made by Wadsworth and seconded by
Baltierra to approve Resolution No. 2524-authotizing Amendment Number One to the Cooperative .
Agreement for the Continuation of Kings County Association of Governments (KCAG). Motion =+
cattied by the following vote: ‘
AYES: 4 NOES: 0 ABSENT: 1 (Hanshew)

7D, Atkins provided an informational report regarding Grant Award Announcernents and
discussed the city’s plans to apply for funds to improve the City’s existing parks. Tnformation item
only, no action taken,

7E. Following Council discussion a motion was made by Wadsworth and seconded by
Haile 1o approve the solicitation of bids for the installation of security cameras, recording
equipment, and other related equipment for the Corcoran Area Transit buses contingsnt upon City K
Attorney review and approval of bid documents, Motion carried by the following vote: ‘
AYES: 4 ~ NOES: 0 ABSENT: 1 (Hanshew)

7E. Following Council discussion a motion was made by Baltierra and seconded by Haile
to authorize staff to prepare plans, specifications, bid documsents, and solicit bids for the City of
Corcoran Wastewater Treatment Expansion Project. Motion cartied by the following vote:
AYES: 4 NOES: 0 ABSENT: 1 (Hanshew)

7G. Pollowing Comneil discussion & motion was made by Baltierra and seconded by Haile
to approve and authorize Public Works Director to prepare plans, specifications, bid documents, and
solicit bids for the City of Corcoran Water Treatment Expansion Project. Motion carried by the
following vote:

AYES: 4 NOES: - 0 ABSENT: 1 (Hanshew)

7H. Following Council discussion a motion was made by Wadsworth and seconded by
Baltierra to approve and authorize Public Works Director to prepare plans, specifications, bid

b
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documents, and solicit bids for the City of Corcoran Sewef Collections System Expansion Project
for additional capacity. Motion cartied by the following vote: . -
AYES: 4 NOES: 0 ABSENT: 1 (Hanshew)

7L Following Council discussion a motion was made by Wadsworth and seconded by
Baltierra to approve the Cesar Chavez Park Tmprovements Project and award proposals to be paid
from Tmpact Fee funds. Motion carried by the following vote:
AYES: 4 NOES: 0 ABSENT: 1 (Hanshew)

7J. Following Council discussion a motion was made by Wadsworth and seconded by
Haile to approve the Park Project to be located in the pond basin adjacent to the Sierra Estates -
Subdivision and award proposals to be paid fmm Tmpact Fee funds. Motion carried by the following

vote:
AYES: 4 NOES: 0 ABSENT: 1 (Hanshew)

8. MATTERS FOR MAYOR AND COUNCIL
Council received information items,
1. Venegas reported on Corcoran District Hospital loan payments.
2. "Council was reminded about the City/County Coordinafirig meeting in
Hanford on Thursday, Decernber 2, 2010,
3. Council was informed abott the Annuial Christmas Parade and Tree Lighting
. Ceremony on Thursday, December 2, 2010. .
B.  There were no Staffreferral items.
C.  Committee reports.

9. CLOSED SESSION
At 6:41 p.m. council recessed to closed session pursuant to: ‘
9A. CONFERENCE WITH REAL PROPERTY NEGOTIATOR(S) (Government Code
§ 54956.8). Itis the intent of this govetning body to meet in closed-session to confer
with its real property negotiator concerning the purchase, sale, exchange, or lease of
real property by or for this local agency as follows:
Property Descxiption (Specify street address, or if no street address, the parcel
number or other unique reference); APN: 034:170-005, 034-170-010,
034-170-012, 034-170-013, and 034-170-019
Our Negotiator: Ron Hoggard
Parties with whom negotiating:
Instrucuons 1o negotiator concerning: o Prlce

The regular meeting Was reconvened at 6:55 p.m., and Mayor Lerma reported that direction was
given to negotiator regarding items 9A.

ADJOURNMENT . 6:55 P.M.

xS X ! ' s

APPROVED DATE: December 6, 2010

Reguler Maeting Minutes A ' : . Pegedof3
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Qctober 19, 2012

Ms. Joyce Venagas, Finance Directer
City of Corcoran

832 Whitley Avenue

Corcoran, CA 93212

Dear Ms. Venegas:
Subject: Recognized Obligation Payment Schedule

Pursuant to Health and Safety Code (HSC) section 34177 (m), the Cily of Corcoran Successor
Agency (Agency) submitted a Recognized Obligation Payment Schedule (ROPS I} to the
California Department of Finance (Finance) on September 4, 2012 for the period of January
tfirough:June 2013, Finance has completed its review of your ROPS HI, which may have
included obtaining clarification for various items.

HSC section 34171 (d) deﬁnes enforceable obligations. Based on a sample of line items
reviewed and application of the law, the following do not qualify as enforceable obligations:

¢ ltem No. 2 — Economic Development Services in the amount of $38,885. No contract is
in place for this item; therefore, this ine item is not an enforceable obligation and Is not
efigible for Redevelopment Property Trust Fund (RPTTF) funding.

» Hem No. 7 - Fire Services Contract in the amount of $170,162. This is a contract
between the City of Corcoran and the County of Kings. As the former redevelopment
agency (RDA) is neither a party to the contract nor responsible for payment of the
contract. Therefore, this line item is not an enforceable obligation and is not eligible for
RPTTF funding.

+ ltem No. 9~ City Advance in the amount of $80,407. HSC section 34171 (d) (2) states
that agreements, contracts, or arrangements betwsen the city that created the RDA and
the former RDA are not enforceable. Therefore, this item is not an enforceable
abligation and not eligible for RPTTF funding. Upon receiving a Finding of Completion
from Finance, HSC section 34191.4 (b) may cause this ltem to be enforceable in future
ROPS periods.

o pey ¢ L
Although ltern No.3 was reclassified as administrative ¢oat, the administrative cost allowance
has not bean exceaded.

Exoép‘t for items denied in whole or in part as enforceable obligations as noted above, Finance
Is approving the remaining items listed in your ROPS Iil. If you disagree with the determination
with respect to any items on your ROPS Ill, you may request a Mest and Corifer within five




Ms. Joyce Venegas
Octaber 19, 2012
Page 2

business days of the date of this letter. The Mest and Confer process and guidelines are
available at Finance's website below:

http://www.dof.ca.qo evelopment/mest_and_confer/

The Agency’s maximum approved Redevelopment Property Tax Trust Fund (RPTTF)
distribution for the reporting period is $249,334 as summarized below:

! Approved RPTTF Distribution Amount
[ For the perlod of January through June 2013
Total RPTTF funding requested for obligations $ 361,705

Less: Six-month total for items denled or reclassified as administrative cost
hefn 2 " 19,343
ltem 3" 42,000
ltem.7 127,621
kem 9 80,407
Total approved RPTTF for enforceable obligations $ 82,334
Plus: Allowable RPTTF distribution for administrative cost for ROPS Il 167,000

e rrrr——rvve-letrre et
Total RPTTF approved: $ 249,334

*Reclagsified as administrative cost

Pursuant to HSC spction 34186 (a), suctessor agencies were required to report on the ROPS Il
form the estimated obligations and actual payments associated with the January through

June 2012 period. The amount of RPTTF approved in the above table will be adjusted by the
county auditor-controller to account for differences between actual payments and past
estimated obligations. Additionally, these estimates and accounts are subject to audit by the
county auditor-controller and the State Controller.

Please refer to the-ROPS Hl! schedule that was used to calculate the approved RPTTF amount:

hﬂg:(mw.dof.ca.govlredevglogmeuthQPSlROPS ! Forms bv Successor Agencyl.

All itemé listed bn-& future ROPS are subject to a subsequent review. An item included on a
futute ROPS may be denled even if it was not questioned from the preceding ROPS.

The amount available from the RPTTF is the same as the property tax Increment that was
available prior to enactment of ABx1 26 and AB 1484. This amount is not and never was an
unlimited funding source. Therefore, as a practical matter, the ability to fund the items on the
ROPS with property tax is limitad to the amount of funding available to the successor agency in
the RPTTF. -




+ -Ms. Joyce Venegas
October 19, 2012
Page 3 -

Please direct inquiries o Beliz Chappuie, Supervisor or Mindy Patterson, Lead Analyst at
{916) 445-1548, .
Sincerely,
e
{Hov

STEVE SZALAY
Local Government Consultant

e Mr. Kindon Meik, City Manager, City of Corcoran
Ms. Cassandra Mann, Property Tax Manager, Kings County Auditor Controller
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: : 2010-2015
- UPDATED FIVE YEAR IMPLEMENTATION PLAN

City of Corcoran
Redevelopment Agency

Avgust 3, 2009




SECTION V PROJECTED REVENUES AND EXPENDITURES TO
ADDRESS CONDITIONS OF BLIGHT

General Redevelopment

Tax Alloeation Bonds

The Cotooran Redevelopment Agency tax increment of is primarily pledged to the
payback of the Tax Allocation Bonds Series 2004 (the “2004 Bonds™). In September
0f 2604 the Redevelopment Agency anthotized the issuance of the 2004 Bonds for
the purpose of refunding the Agency’s outstanding 1994 Bonds and previding
approximately $2 million for Agency prograrhs and projects, The bonds also covered
the costs of issuance, underwriter’s discount, and funding & dobt service reserve
account and service amounts due for the first two years after issuance, freeing up
annual tax increment revenues to pay BRAT and other Agency obligations. The bond
proceeds will be available late in November of 2004, The capitalized interest account
will be used to pay debt service amounts due for the first two years after issuance,
fresing up annual tax increment revenues to pay ERAF and other Agency obligations,

_ Regional Accounting Office
Tﬁe Depatiment of Ccfrectjo:is Reglonal Avcounting Offics lease payments were
used to pry back the Redovelopment Agency funds used to construct the building,
The pay back of funds ended in 2004,
- Business Park Avenue Project

The infrastructore improvements include street, ourb, gutter and sidewalks at the
Crown Industrial Park. A spee building is proposed for the site.

Contract with Kix;gs County Economic Development Corporation (KCEDC)

The Redevelopment Agency coniracts with the KCEDC to provide econotmic
development assistance with Industrlal and commercial leads and marketing,

Corcoran Chamber of Commerce

The Redevalopment Agency assists in supporting the local Chamber of Commerce to
keep businesses here In the comuunity and atitact new businesses. The Chamber
sponsors several events during the course of the year for the benefit of the business
commumity. :

Page 15
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AGREEMENT

THIS AGREEMENT (the "Agreement”) is entered into
this lst_ day of _EEPTRMBER 1937, by and between the
COUNTY OF KINGS (the "County") &nd the CORCORAN REDEVELOPMENT

AGENCY (thg "Agenoy*).

£}

Recitals
Ay The City Counell of the City of Corcoeran (the

“City Council*) adopted and approved a certain Redevslopmont
Plan (the "Plan") for the Corcozan Industrial Bector
Redevelopment Project (the “Project) by Ordinsnce No. 382 on
July 20, 1981, &s amended July 15, 1985, by Ordinance
Ne. 414K8, and the Counkty Board of supervigors-aQQPtad and
approved the Plan by County Ordinance No, 412 of July 20, 1981,
8F amended by Ordinance No. 445 of June 25, 1385.
B. . Pursuant to the chmﬁnicy Redevelopment Law of

the State of California (Health and Safety Code Secéinn 33000
ek m@g.), the Agency iz charged with the respongibility of -
carrying out the Pilan for the Prpject in the Rédevelnpmant
Project Area (the “Project Area“).

€. Pursuant to Article XVI, Seation 16, of the
California Constitution, Section 33670 et Eeg. of the Community
Redevalopment Law and the Plan for the Project, increases in

the asseésed values of property within the Project Areas above

xmmwcownvxammmmmma*Elj@ﬁﬂu_
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the sum of the assessed values as shown on the 1979~1980 and

1983-1984 -equalized assessment roll, respectively {the "Base

Yeart) will result in that portion of property taxes leviea
each year on such increases in asgessad values or 1ncreases in
the tax rate {the "Tax Inctementa" or “TI") being 2llocated ang
paid to the Agency to pay the principal of and interest en
losng, monies advanced to or indebtedness incyrred by the
Agsney to finence or refinance, in whole or in part,
redevelopment of the Project and other raquirémants of the
Community Redevelopment Law,

D,  The Kinga County Fire District (the *"rire
Digtrict*) qualifies for receipt of funde from the Agency.

E, The County and the PFire District, as taxring
entities with territory located within the Froject Afea. have
agraed and documented to theip satisfncﬁfon and the
satisfaction of the Agency, the extent of the E£inancial burden
or detriment caused Lo the County and the Fire Distriet by the
'Project. ) ‘

F.  The County anf the Fire District and the Agenay
egree to settle all arrangements between themselves arising
from the adoption of the Plan by making and exgouting this
Agreement. '
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Agresmentis

KOW, THEREFORE, THE COUNTY AND THE AGENQY AGRER AS
POLLOWS ¢

Section 1. 'The following term# ghall have the
meanings when used herein as set forth below:

"EQuDﬁ2*IiE_IﬂQIﬁm§Bt.Bﬂ!ﬁhﬁﬂ—ﬁhﬂiﬂi_glﬁiﬂilﬁﬁ'3 A
portion of Tax Increments, less the OTR, that, but for the
existence of the Redevelopment Project, would be received by
the County and the Kings County Library District, but in no
case to exceed 47.0% Of the TI less the OTR including the

FDTIRS,
"Eire District Tax Increment Revenus Share* or

EDTIRE*: A portion Of Tax Increments, less the OTR, that, but
for the existence of the Redevelopment Project, would be
received by the Fire Districk, but in Ro case to exceed 7.0% of
the TI lesy the OTR. ‘

"Qgg;xidg_1§x~1ng:gmgnta:_g;_gzg': The portion of tax
incremsnts which results from the part vf the property tax levy
that exceeds the 1,0% levy suthorized by Article RIIIA of the
Congtitution, and is attributable to ap override of the tax
rate necessary to retire outstanding bonds and ether authorized
obligationsg, ‘ '

&Eiigil*xgix'l Maans the twelve month period

S

beginning July 1 oflany year,

Section 2. (a) The Agency agrees to wsive its right
to one hundred percent {100%) of the amount of the Fire
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pistziet Tax Increment Revenue Share payable to the Agency

during the life of the Project commencing in Fiscal Year

1987-1988. The Agency's waiver of the FDTIRS ghall remain in
- effect for the Agency's existence and the existence of the
Project. Any payment to County of CTIRS and FDTIRS is
subordinate to any Bonds of the Agency issued prior to sixteen
years from the date of this Agreement as ret forth in Section §
herein, . A

(b) The Agency agrees to waive its rights to the
County Ter Increment Revenue Share in the manner set forth
bélaw:

(i) The Agency will retain CTIRS funds until
the totai aanvsl Tax Incramepta with respect to the Project are
equal to or greater than $500,000 in the respective Fiscal Yasr,

(1)  Any Tex Ingrements in excess of the
shove~-referenced $500,000 attributable to the CTIRS shall be
waived by the Agency and shall be deensd én be received by the
County. .

(iil) Such amounts received by the County shall
be first xéduced by the_rnrxas.

{c) ‘It is recognized that the County's Tax Increment
‘Revenus Share could be changad by smendment to sxlsting State
law, In the event State law is amended to increase the
County's Tai Increment Revenue Bhara, than the Agency shall
walve its right to the monies representing such increasg in the
percentage of the County's Tax Increqent Reverue Share over the

.County's Tax increment Revenus Share immediately bafore such
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change in the law (the *Insressed Bhare") ang such ‘monies ghall
be paid to the Ccun;ymin_ancn:danca*wiﬁh»hhis Agreement unless
such Increased Share ig pai& to the Agency ag provided in
subsection {(4) Qf this Sewtion 2,

In the évent State law is amended to decrease the
County's Tax Increment Revenue Share, then the percentage of
the County's Tax Increment Revenue Share shall be redused
proportionately,

(d) The County undszetands that when the Agency
incurs leng-term indebtedness (a8 defined below), tha‘Agency
must be able to project revenues to pay off wsuch indebtedness
on the bagig of the Tax Incraments and Override Teax Increments
payable to the Agency at the time such indebtedness is
incurres, Therefore, the County mnd the Agency agree that ir
the Agency desires to incur long-term indebtedness which is to
be secured by the Tax Incremenén and Override Tax Increments,
© the Agency may project its Tax Increments and Override Tax
-Increments and incur such long~tarm indebtedness based upon the
Agency's Taz Increments and Override Tax Increments Tasulting
to the Agency'under the terms of thig Agreement at the time
such indebtedness is inecurred. If‘state law is amended to
‘increase the CTIRS or the FDTIRS sfter the Ageney has incurred
long-term indebtedness for the redevelopment project, then the
County agreés to subordinate its intersst inm the portion of the
Tax Increments attributsble to the Increased Bhare in order to
allow the Agency to pledge such Increased Share &s security for

repayment of such long~term indebtedness, f%he Increased Share
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ghyll belpaiﬁ‘te the Agency to pay debt service only in accorg
with the terms and conditions set forth in Sectzon 5. The

Agency shall rezmbursa ths COunty in full for any Increazed
Share paid to the Agency purbuant o tha provisions of this
supspction {(d). Any Increased Share paid to the Agancy shall
be repaid hy the Agenoy to the County as goon as funds sre
svailable for such purpose,

For purposes of thig Aqreemenb, “long~term
indebtédness* means indebtedness of the Agancy which is
incurred for refevelopment project purpegas and which iz to be
repuaid over a period in excess of thres years.

Ssction 3. In no event ghall amounts pubieet to the
foregoing waiver by the Agency exceed the amount that the
County would have atherwise recelved from property taxes from
the Project Ares had the Plan not provided for the divigion of
taxes requirsd by Sectiun 33670 of the Communlty Redevelopment
_ Law,

Section 4, The Agency agrees that it shall not amand
the Flan to (a) expand the existing Project Ares; (b) extend
the life of the Plan, or (c) increass the present limitation in
the Plan on the amount of Tax Inocrements it may receive during
the life of the Plan unless the County hag given its prior
written consent to such smendment and the Ageney -and the City
of Corcoran otherwise comply with all requirements for the
smendment of the Flan,

sgggigﬁua. The Ageney intends to i{ssue Bonds, as
defined herein, For the purpoes of thig Agreement, Bonds shall




mean bond isgues or other obligations which will be :zecured by
the Tax Increments ang Override Taz Increments received by the

Agancy, 8% defined herein, and whieh gentains provisions which

conform to the following conditions:

{8) Bonds shall mean any bonds, certificates of
participation or other .obligatiens of the Agency iusued within
sixteen years of the date of this Agreement. The Agency may
izzue bonds or other obligations after sizteen Years from the
date of this hgreement for which the County has not egread to
be Bubordinated at thig time,

(b) At least forty-five (45) days prior to the sale
of Bonds which benefit from Subordination of the FDTIRS & CTIRS
Eunds, the County shall hava been given ths epportunity ko
review documentation with respett to the Bongs which indicates
that the proposed annpal bond debt service ig payable solaly
from funfis of the Agency (which axolude those funds aescribea
in Section 2(8) and 2(b)(i1) of thig Agreement),

{¢) The County agress not to unreasonably withheld
Epproval for the subordination of itg funds ang t& the issuancs
£rom time to times of Agenoy Bonde pursuant to this Bactioen.
Such agproval shall be hased golaly on the standard set forth
in Seﬁtion 5(b) above,

(d) The Agency sgrees to reimburse the County in full
.Eur any amounts retalned by the Agencx'fo: Purposes of this
Bection 5 whigh oéharwise would have been received by the
County, Such émounts shall be paid by the Agency to the County

BE S00n as funds are aveilable for such purpose,
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Bubjeut to the conditions set Forth herein, the County

agreeg to subordinata receipt of Caunty Taz Incrament Revenue

Share including tha Fire District Taxz Increment Revenue Share
in order to allow the Agency to pledge this amount as all or g
portion of the seourity for Bends of the Agency.
 Bection 8. The waiver by the Agency provided for in
this Agreement constitutes s voluntary relinguishment of a
known legal right and the monies subject to such waiver sghall
ke pald directly to the County by the County Treasurer-Tax
Collector and shell not be considered to have been.received by
the Agency, censtructively or otherwise, Such waiver and the
monies that are subject to such waiver shall not be construed
as 8 lozn, advancs or indebtednmes within the meaning of
Article XVI, Section 16 of the chstituticn of the Btate of
Celifornia and Section 33670 (2) and (b} of ths california
Health #nd dafety Code, Similarly, such waiver or such ronies;
shall not constitute a loan, advance or indebtedness within the
ﬁeaning’of Section 33675 of said Code for the purposes of
filing & Statement of Infebtedness reguired therein, nor shall
such waiver or such monies be deemed to be & loan, advance or
indebtedness for any purpose, including Time limits, within the
meaning of Section 33333.4 of said Code. In addition, the
monies that are subject to the waiver provided for herein shall
‘not count against the number of dollars of tazes which may be
divided and alléénteq to the Agency within the meaning of
Bubsection (1) of said Section 33333,4 (a) of sald Code.
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Bechion 7. In the event any provisiens in this

Agreement .are held invalid so that sny or Aall the monies

subject to the waiver are not peid to the County, the Agency
agrees to pay the'counhy's Tax Increment Revenue Shere to the
County pursuant to the authority in Bection 33401 of the Health
and Bafsty Code,

Section 8. The partier hersto agree that this
.'Agreement sﬂall supersede and control over that certain
Agreement between the Corcoran Redevalopwent Agency and the
County of Kings, No. 85~063, dated _June 25, 1985,

Egction 9. WNothing in this Agresment shall relieve
the Agency frem the responsibility of annually filing a
. stetement of indebtedness in accordance with Section 33675 of
the Community Redevelopment Law. Ifrbhis Agreement is hald
invalid, in whole or in part, the parties agree that each will
téke all nevesssry steps, including formal action and execution
of.duuuments, to maﬁe the payments of Tax Increments in the
manner and acoording to the allocation and distribution
contenplated in this Agreement,

Section 10. On or before September 15 of eagh fiscal
year, the County Auditor-Controller shall use itg best efforts
to inform the Agency of the amount of Tax Increments the
Auditar»controilar expects the Agency will recelve in that
fiscal year, . .
Section 11. The provisions of .this Agreement shall

zemain in effect pe long &g the Agenqy is entitled to receive

and does receive Tax Increments from the Project Area and until




21.20m

- 811 of the Agency's obligations under thisz Agreement have been

dischargad or .Batisfied. ‘ )
Section 1%. If any party falls to comply with its

obligations under this Agresment, the prevailing party in eny

litigation arising form sudh feilure shall be entitled to
recover its attorneys® fees and gostas.

Begtion 13. Upon execution, a COPY of this Agreement
ghall be tfansmitted to the County of King® Board of

Supervisnzs, the County Audltor-Controller and the City Council.

IN WITNESS WHEREOP, the County and the Agency have
entered into this Agreement as of the date first above written,

XM OF THE BOARD GF mmmons
QF LINGS, STATS OF CAIQTIARTA, »

COMMUNITY DEVELOPMENT AGENCY
OF THE CITY OF CORCORAN

Datey _September 8, 1987 By sz(ﬁa/
. Chuirman

ﬁwﬁf’w

Secretary
“AGENCY™

10
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BEPORH THE BOARD OF BUPERVISORS
CF THE -COUNTY-OF-XINGS, “5TATE OF CALIFORNIA

LLA 22k

IN THE MATTER OF AUTEORIZING , REBOLUTION NO, __ 87117
SUBORDINATION OF TAX INCREMENT '

REVENUES PURSUANT TO KINGS

COUNTY AGREEMENT 87-069 WITH

TAY REDEVELOPMENT AGENCY OF

THEE CITY OF CORCORAN /

" /‘? #a o dol

" “WHEREAS, the County of Kings hasz entered into Agreement
. 87=069 with the Redevelopment Agenoy of the City of Corcozan
‘regarding allocation of tax incremsnt revenves; and

- WHEREAS, such Agreement provides for the cQuntK to
Bubordinate receipt of {es tax {ncrement revenue share or the
revenue share of the Kings County Pire District to bonds issued
by the Agency and to pledge such ravenue share as all or a part
of the sacurity for such bonds of the Agency; -

NOW, THEREFORE, BE IT RESOLVED as follows:

L. Based upon the financial and statistical information
provided by the Agenay, the County hereby approves the .
subordination of tex incremént revenues of the County and the
Pire District pursuant to Section 5 of the ‘Agreement and the
pledge of sald revenues as securlity for the Agency's proposed
issuance of bonds In an snmount not te exceed 93.5 million.

3, The Chairman is authorized to execute any evidence of
Rhirs gubordination required by bend counsel for the ity or the
gendy. . e e

The foregoing resolution was adopted upon motion by

Supervisor _ HAMMOND r seconded by Bupervigor  FARURZI 7
at & vegular meeting held NOVEMBER 10 11987, by The Tollowing
\{Qtel‘ 7 o . CEE . . - : - .”" . i
' AYES: . SUpervisors WAWNOND, TARUZZI, KINNEY, MEIRELLES, SROWN
NOES:  Supervisors- <~ NONE .- . . T

ABEENT: Superviso;a - NONE -,

/6] LESLIE X, BROVN
Chairman of the BOALY OF BUPErvisors
. Lounty of: Kings, Btate of California

* WITNESS my hand and seal of said Board of Supervisors
this __10m day of NOVEMBER, r 1987,

/o ROSIE MARTINEZ
Clerk of sald Board of Supervisore

COUNTY COUNSEL
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