
Funding Policy (Discount Rate) 2007 2008 2009
Amount Percent Amount Percent

Pay-as-You-Go (4.5%)

Actuarial Accrued Liability $47.88 $48.22 $0.34 0.71% $51.82 $3.60 7.47%

Annual Required Contribution $3.59 $3.72 $0.13 3.62% $3.91 $0.19 5.11%

Annual OPEB Cost $3.59 $3.73 $0.14 3.90% $3.93 $0.20 5.36%

Expected Employer Contribution  $1.36 $1.36 $0.00 0.00% $1.44 $0.08 5.88%

Expected Net OPEB Obligation $2.23 $4.71 $2.48 111.21% $7.18 $2.47 52.44%

Partial Funding Policy (6.125%)

Actuarial Accrued Liability $38.24 $38.30 $0.06 0.16% $41.10 $2.80 7.31%

Annual Required Contribution $2.98 $3.09 $0.11 3.69% $3.20 $0.11 3.56%

Annual OPEB Cost $2.98 $3.12 $0.14 4.70% $3.26 $0.14 4.49%

Expected Employer Contribution $1.98 $2.02 $0.04 2.02% $2.09 $0.07 3.47%

Expected Net OPEB Obligation $1.00 $3.44 $2.44 244.00% $5.86 $2.42 70.35%

Full Funding Policy (7.75%)

Actuarial Accrued Liability $31.28 $31.17 -$0.11 -0.35% $33.41 $2.24 7.19%

Annual Required Contribution $2.59 $2.68 $0.09 3.47% $2.75 $0.07 2.61%

Annual OPEB Cost $2.59 $2.72 $0.13 5.02% $2.84 $0.12 4.41%

Expected Employer Contribution $2.59 $2.68 $0.09 3.47% $2.75 $0.07 2.61%

Expected Net OPEB Obligation $0.00 $2.39 $2.39 -               $4.78 $2.39 100.00%
$ in Billions

(2) Normal Cost: The present value of future benefits earned by employees during the current fiscal year.

(4) Annual OPEB Cost: The ARC plus a technical adjustment based on the balance sheet liability at the beginning of the fiscal year. 

(6) Discount Rate: The rate used to adjust a series of future payments to reflect the time value of money.

(1) Actuarial Accrued Liability: The present value of future retiree healthcare benefits attributable to employee service earned in prior fiscal years.

(3) Annual Required Contribution (ARC): The Normal Cost plus an amortization of the difference between the Actuarial Accrued Liability and any assets available to pay benefits.

(5) Net OPEB Obligation: The cumulative difference between the Annual OPEB Cost and actual employer contributions.
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