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October 31, 2022
The Honorable Nancy Skinner, Chair
Senate Committee on Budget and Fiscal Review
Joint Legislative Budget Committee
1021 O Street, Suite 8630
Sacramento, CA 95814
The Honorable Philip Y. Ting, Chair
Assembly Committee on Budget
1021 O Street, Suite 8230
Sacramento, CA 95814
SUBJECT:	State-Mandated Program Cost Report (AB 3000)
[bookmark: _GoBack]Dear Chair Skinner and Chair Ting:
Pursuant to Government Code (GC) section 17562(b)(1), this report summarizes mandated payments by fiscal year (FY) and consists of:
· State-Mandated Program Appropriations, Receipts, and Payments (Schedules A and A1);
· FY 2020-21 and Prior Years’ State-Mandated Program Claims Data, including Net Deficiencies and Surpluses (Schedules B, B1, and B2); and
· Outstanding Incorrect Reduction Claims Filed with the Commission on State Mandates (Schedule C).
The following table and Schedule B of the report detail the remaining state-mandated liabilities and the table below includes estimated accrued interest (net of $66.7 million in accounts receivables) owed to local agencies, school districts (SDs), and community college districts (CCDs):
	
	Local
Agencies
	School
Districts
	Community College Districts
	Total

	State Liabilities
	$829,732,985
	$872,530,630
	($2,081,622)
	$1,700,181,993

	Estimated Accrued Interest
	$58,850,114
	$84,151,160
	$1,756,409
	$144,757,683

	Total State Liabilities
	$888,583,099
	$956,681,790
	($325,213)
	$1,844,939,676


Accrued interest due local agencies, SDs, and CCDs, at the Pooled Money Investment Account rates is estimated to be $144.8 million. Pursuant to GC section 17561.5, interest begins to accrue on the 366th day after adoption of the statewide cost estimate for the initial claims. Interest on subsequent claims begins to accrue on August 16 following the filing deadline. Interest on unpaid claims will continue to accrue until the claims are fully paid.
State-mandated liabilities realized a net decrease of $42.3 million from the prior year, mainly due to field audit findings and amended claims for state-mandated programs. Accrued interest is not reflected in the table below or in the report. 
Comparison of total state-mandated liabilities between the current and prior year report:
	
	Local
Agencies
	School
Districts
	Community College Districts
	Total

	AB 3000 Report dated 10/31/2022
	$829,732,985
	$872,530,630
	($2,081,622)
	$1,700,181,993

	AB 3000 Report dated 10/29/2021
	$870,381,874
	$874,213,621
	($2,081,622)
	$1,742,513,873

	Net Difference
	($40,648,889)
	($1,682,991)
	$0
	($42,331,880)


Details of the increases and decreases in state-mandated liabilities from the prior year are as follows:
	Reason for Increase/(Decrease)
	Local Agencies
	School
Districts
	Community College Districts
	Total

	New Claims and Adjustments
	$12,487,617
	($1,659,991)
	$0 
	$10,827,626

	Annual Payments
	($53,136,506)
	($23,000)
	 $01
	($53,159,506)

	Net Difference
	($40,648,889)
	($1,682,991)
	$0
	($42,331,880)



1 Community college districts were ineligible to file mandate claims due to 100% participation in block grant funding, and, as a result, received no payments.
Pending litigation on the following topics may have a significant impact on accounts payable when final legal decisions are rendered:
· Discharge of Stormwater Runoff
· Lead Sampling in Schools: Public Water System
· Minimum Conditions for State Aid
· Youth Offender Parole Hearings
Incorrect Reduction Claims totaling $0.7 million are pending a decision from the Commission on State Mandates (Schedule C), which may affect accounts payable.
If you have any questions, please contact Darryl Mar, Manager of the Local Reimbursements Section in our Local Government Programs and Services Division, at DMar@sco.ca.gov or 
(916) 324-0256.
Sincerely,
Original signed by
BETTY T. YEE
Enclosure
cc:	Joe Stephenshaw, Director, Department of Finance
	Heather Halsey, Executive Director, Commission on State Mandates
Hans Hemann, Principal Consultant, Joint Legislative Budget Committee
	Lourdes Morales, Principal Fiscal and Policy Analyst, Legislative Analyst’s Office
Shawn D. Silva, Chief Counsel, State Controller’s Office
Lisa Kurokawa, Chief, Compliance Audits Bureau, State Controller’s Office
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